
20 Hour SAFE Comprehensive: Financing Residential Real Estate 
  
 
 
The Primary and Secondary Markets  

 Introduction 

 The Mortgage Markets 

 The Secondary Market Agencies 

 GSE’s and Subprime Loans 

 Public Benefits from GSEs 

 GSEs and the Economic Crisis 

 
Residential Mortgage Lenders  
 Introduction 

 Types of Mortgage Lenders 

 Government Intervention in Mortgage Lending 

 The Depression 

 The Savings and Loan Crisis 

 Mortgage Industry Trends 

 Overview of the Mortgage Process 

 Loan Origination 

 Regulation of Loan Originators 

 More Mortgage Industry Trends 

 
Government Policy and Real Estate Finance  
 Introduction 

 Fiscal Policy 

 Monetary Policy 

 Federal Reserve System 

 
Finance Instruments  
 Introduction 

 Promissory Notes 

 Security Instruments 

 Finance Instrument Provisions 

 Types of Real Estate Loans 

 
Basic Features of a Residential Loan  
 Introduction 

 Amortization 

 Repayment Period 

 Loan-to-Value Ratio 

 Mortgage Insurance or Loan Guaranty 

 Secondary Financing 

 Non-Traditional Mortgage Products 

 Fixed or Adjustable Interest Rate 
 

The Financing Process  
 Introduction 

 Shopping for a Loan 

 Choosing A Lender 

 Loan Costs 

 Evaluating Financing Options 

 Applying for a Loan 

 Disclosure Statements 

 Locking in the Interest Rate 

 Application Processing 



 The Underwriting Decision 

 Closing the Loan 

 
Qualifying the Buyer  
 Introduction 

 The Underwriting Process 

 Evaluating Creditworthiness 

 Income Analysis 

 Income Ratios 

 Net Worth 

 Credit Reputation 

 Other Factors in Underwriting 

 Risk-based Loan Pricing 

 
Qualifying the Property  
 Introduction 

 Lender’s Perception of Value 

 Appraisal Standards 

 The Appraisal Process 

 Appraisal Methods 

 Final Value Estimate 

 Dealing with Low Appraisals 

 
Conventional Financing  
 Introduction 

 Conventional Loans 

 Conventional Loan Characteristics 

 Secondary Financing 

 Qualifying Standards 

 Net Worth 

 Special Programs & Payment Plans 

 Accelerated Payment Plans 

 
FHA Insured Loans  
 Introduction 

 Characteristics of FHA Loans 

 FHA Loan Programs 

 USDA Rural Loans 

 FHA Insurance Premiums 

 Sales Concessions 

 Secondary Financing 

 Assumption of FHA Loans 

 FHA Underwriting 

 Other Closing Requirements 
 

VA Guaranteed Loans  
 Introduction 

 Characteristics of VA Loans 

 Eligibility for VA Loans 

 VA Guaranty 

 
Fair Lending and Consumer Protection  
 Equal Credit Opportunity Act (ECOA) 

 Fair Housing Act (FHA) 

 Home Mortgage Disclosure Act (HMDA) 

 Fair Credit Reporting Act – FCRA 

 Consumer Protection Laws 



 Fraud in Lending 

 Real Estate Settlement Procedures Act (RESPA) 

 Predatory Lending 

 Non-Traditional Mortgage Product Marketplace 

 


